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  Abstract 

The COVID-19 has taken into its garb the entire world for the last eight months. The pandemic will have 

far reaching repercussions on the politics of the global economy. More than 200 countries have fallen 

victim to it while more than eighty countries had to close down their borders for fear of the pandemic. Both 

the developed and developing countries had to devise strategies to get out of this quagmire by adhering to 

certain SOPs. This has resulted in the distortion of the social and economic sector of the world. Most of the 

routine activities of life remained suspended for about five months while the educational institutes are still 

closed down. Economic growth, global trade and economic development have been greatly affected, facing 

them with great economic challenges. The pandemic, despite its devastating effects, is also fraught with 

conspiracy theories on part of some countries.   
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Introduction 

The declaring of COVID-19 as a world health emergency by the World Health Organization (WHO) in 

January 2020 created great embarrassment in the world. The virus was first diagnosed in Wuhan, China but 

has now been detected in over 200 countries of the world including all the states of the America (Post, 

2020). For a couple of weeks it remained confined to China but in the early March 2020, the focal point of 

infections shifted from China to Europe and particularly Italy. By April, the focus shifted to the United 

States of America, where the number accelerated at a greater speed. As of August 18, 2020, the total 

number of Corona Cases stands at 22,171, 825 while the number of deaths at the global level stands at 779, 

961. Active cases include the number of persons 6,497,769; which shows the number of currently infected 

persons while the number of closed cases is 15,674, 056 out of which the number of recovered/discharged 

cases stands at 14,894,095 showing 95% while the number of death casualties stands at 779,961 showing 

5% ((Live, 2020).  

 

Till now, the pandemic has caused great loss to the whole world in terms of humans and economic 

activities across the globe. This resulted in widening the gap between the forces of demands and supply to 

the market. The policy of Standard Operating Procedure (SOPs) in the form of lockdown, quarantine, use of 

masks, sealing of borders by some countries to new arrivals, banning on the activities of trade and 

commerce added to the miseries of the businessmen as well as the common masses. The two most affected 

sectors of life are the health sector and the economic sector. The number of death casualties ran in lac and 
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thousands, creating great fear and embarrassment among the common people. It is also estimated that huge 

number of people died as a result of the fear as their mind was mostly haunted by the embarrassing and 

incurable attack of the pandemic. Some of the countries that have been hard hit by the pandemic of 

COVID-19 include the following countries as per the detail given in the table in terms of the total number 

of cases, number of death casualties and number of recovered persons (Woldometer, 2020). 

 

Table showing detail of COVID-19 Cases in the most affected Countries 

S. No Country Cases Deaths Recovered 

1 USA 5,625,057 174,191 2,975,698 

2 Brazil 3,363,235 108,654 2,478,494 

3 India 2,763,985 53,018 2,035,143 

4 Russia 932,493 15,872 742,628 

5 South Africa 589,886 11,982 477,671 

6 Peru 541,493 26,481 370,717 

7 Mexico 525,733 57,023 359,347 

8 Colombia 476,660 15,372 301,525 

9 Chile 388,855 10,546 362,440 

10 Spain 384,270 28,670 N/A 

 

As a result of the impending threat, more than 80 countries have closed their borders to new entrants from 

countries affected with COVID-19, business closed; instructions issued to their respective population to 

self-quarantine and closed schools to an estimated 1.5 billion children (Economist, 2020). China, on 

account of precautionary measures in the late January 2020 became the first country by imposing 

restrictions on travel, followed by Vietnam and Korea (Jackson, Weiss, Schwarzenberg, & Nelson,2020). 

The pandemic kept on accelerating at a greater pace as during the five week period from mid-March to late-

April 2020, more than 30 million Americans submitted files for unemployment insurance, causing great 

prospects for economic recession, coupled with an increased rate of unemployment (Depatment of Labor, 

2020). According to an estimate, the pandemic can cause poverty to most of the countries that are more 

prone to it. Some estimates indicate that Latin America could face poverty of heinous nature.  In Europe, 

over 30 million people in Germany, France, the United Kingdom, Spain and Italy have filed cases for state 

support of their wages. The data of the first quarter of 2020 indicate the contraction of the European 

economy by 3.8% at an annual rate, which is the largest quarterly decline since the series started in 1995 

(Analysis, 2020). The COVID-19, poses many challenges to every government in the future regarding 

issues of governance and the way how international relations will be conducted in the times to come.  

 

The COVID-19 is a test of legitimacy for government in the world though not necessarily for the political 

system. It will help in shaping the future politics of the world and ruling systems. It will explore the 

governments‟ potentialities to the extent of taking care of the patients and their capabilities of the rate of 

recoveries and controlling the pandemic. The systems that fail to provide timely treatment and necessary 

arrangements will make them unfit for future elections. Beside democratic governments, this will also be an 

ordeal for the authoritarian governments to survive and come out of the ordeal. China‟s belated response 

caused a lot of unrest with its citizens (Biscop, 2020).  Such disregard of the human lives brought back the 

past memories of Mao‟s rule (Biscop, 2020). The government with timely actions will prove fruitful results 

in overcoming the pandemic and providing their citizens with the best health facilities. It will also test the 

credibility of the existing governments as to how to cope with the natural calamity by making provision of 

the items of the daily commodities at the door step of their citizens.  

 

The pandemic presents a challenge to the government for the implementation of the monetary and fiscal 

policies that support credit markets by sustaining economic activity. This would result in the formulation of 

the policy approaches that may display differences between countries that opt for the promotion of 

nationalism versus those that argue for the coordinated international response (Jackson, Weiss, 

Schwarzenberg, & Nelson,2020). This has also led to the intensification in the differences of policy 
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between the developed and developing countries and in the European continent between the northern and 

southern members of the Euro zone. The countries of the world had to embark upon policies as to how they 

make adjustment in the time of crisis and natural calamity. This will also provide the governments with the 

opportunities with the fiscal and monetary policies that could keep them intact in such like situation. 

 

Symptoms and Precautions  
 

The pandemic of Corona Virus Disease 2019 (COVID-19 has greatly affected the entire edifice of the 

world politics. The sector greatly affected, is the economic structure of the world. Millions of people have 

been affected across the world by this pandemic who are either sick or are being fallen a victim to the 

horror of this disease. It is also an important fact that most of the affected people of this pandemic have 

died as a result of the horror that haunted their minds. The most common symptoms of this disease are the 

cough, cold, fever, and body-pain, shortness of breath and throat infection that ultimately leads towards 

pneumonia. Since its overtaking in December 2019, millions of people have fallen victim to this pandemic 

for which efforts in progress for the preparation of vaccination and medical treatment facilities. It is also 

significant to note that the first vaccine for the treatment of COVID-19 has been prepared in Russia and 

was tested on August 11, 2020 where one of the daughters of the Russian President, Vladimir Putin was 

tested with vaccination (Dawn, 2020). Putin further added that the vaccine prepared by the Gamaleya‟s 

Institute was quite safe since it was tested on her daughter. But this is not the end of preparation of 

vaccination; more than 100 possible vaccines are being under the process of development for stopping the 

COVID-19. As per the report of WHO, four of the vaccines are in the final phase III of human trials.  

 

But still the emphasis is on strict adherence to the Standard Operating Procedures (SOPs) of the respective 

governments, such as washing of hands frequently, avoiding face to face interaction with the people and 

avoiding going to public places. But the best option is to “Stay Home” and leave homes in case of only 

emergency. In case of going out the instructions of “social distancing” “wearing of masks”, and use of 

sanitizers, are very mandatory for the life and security of human beings. The countries have had to impose 

ban on the social gathering of the people, closing down of marriage halls and educational institutions for an 

indefinite period of time and issuing of standing orders from time to time while following the SOPs.  

 

Most of the countries adopted the policy of „strict quarantine‟ for overcoming the spread of pandemic. 

Every country of the world had to take recourse to strategy according to the needs and requirements of his 

own environment, Pakistan being a developing country had to adopt the strategy of „Smart Lockdown‟ 

whereby allowing certain areas to be locked down for a period of fourteen days while making sure the 

availabilities of the daily commodities without any fail and break. The idea of „smart lockdown‟ worked 

very well in Pakistan and was highly appreciated in the world. Most of the business enterprises remained 

closed for a couple of weeks that created great economic concerns among the common masses. This 

resulted in the slowing down of the economic activities of the world. The virus creates unforeseen effects 

on the daily activities of the citizens, as well as about the global economy.  

 

Presently the impacts of COVID-19 in daily life are extensive and have far reaching consequences. These 

can be divided into various categories: 

 

Economic Impact  

 

 Slowing down of the manufacturing products by the various factories and industries has resulted in 

the limited use and closure of the import-export at a high level supply to the markets.  

 Disrupt in the supply of chain of products for lack of transportation from one place to another 

place at both inter-country and intra-country level.  

 Great loss in national and international business as a result of the lockdown and banning of supply 

provisions.  
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 Price-hike of daily commodities and other items as a result of poor cash flow in the market since 

due to non-availability of the fresh supply and shortage of the available ones.  

 As a result of the above activities, slowing down of the revenue growth which has further created 

problems for the poverty-stricken people.   

 

Social Impact 

 

 Service sector has not been able to provide proper services to the people which have resulted in the 

failure of the system for the last five months.  

 This has led to the cancellation and postponement of the large-scale activities of sports and 

tournaments.  

 Service sector is not being able to provide their proper service facilities to the entire population 

across the world though their provision is made to some parts of the world on partial basis but on a 

limited scale.  

 Disruption of celebration of cultural, religious and festive events since the month of January 2020 

when the pandemic overtook most part of the world. The Muslims had to celebrate the two Eid 

festivals with utmost simplicity and under certain SOPs sorted out by the government and 

respective District Administrations even Hajj was banned for people from coming across all parts 

of the world. Only ten thousand local people of Saudi Arabia were allowed to perform Hajj as per 

SOPs of the Saudi government.   

 Closure of all hotels, restaurants, gatherings and wedding halls, on one hand helped in curbing the 

pandemic; on the other hand it caused huge financial loss to the owners of the business enterprises. 

Similarly, the closure of Tableeghee Marakaz is another important event of the pandemic that has 

never been closed for the religious prayers and performance of religious ceremonies.  

 Closure of places meant for entertainment such as movie and theater, sports clubs, gymnasiums, 

swimming pools and other picnic spots for the purpose of avoiding the pandemic. In Pakistan, the 

all activities of social life save educational institutions and wedding halls were resumed on August 

10, 2020 so as to bring about normalcy in routine life (News, 2020).  

 Postponement of the examinations at all levels created another huge gap in the examination system 

of Pakistan where the students were promoted to the next classes on basis of their last year exam 

with an additional 3% marks, while students who had not appeared in any exam were just 

promoted due to the pandemic where their result will be announced on the basis of next year 

examination.  

 Promotion to the next class with no failure in the SSC and Inter examinations has another 

important flaw in the future career of the students since a large number of students were promoted 

in “E” Grade which further makes them incapable of taking admission in the next class.  

 

The COVID-19 has greatly affected the global economy in terms of global economic growth, global trade, 

economic development and resultant economic policy challenges. The Central banks, International 

Monetary Fund, World Bank and other monetary institutions had to announce concessions and revise their 

policies during the pandemic (Jackson, Weiss, Schwarzenberg, & Nelson, 2020). The main concern of the 

donor agencies was to provide assistance to the pandemic-stricken countries on easy installments and make 

arrangements for the accessibility of   medical equipment such as ventilators, masks and other life-saving 

drugs.   

 

Economic Growth  

 

The economic situation is fraught with high risk of fluidity. Risks of the health-crisis are still creating more 

fears in the minds of the people about the spread of the disease. Economic effects fuel high risk and 

unpredictability in financial markets and corporate decision-making. Besides, the fears of the global 

pandemic create further uncertainty while the efficacy of the public policies for curtailing the outbreak of 

the pandemic adds to the unpredictability of the market mechanism. The unexpected drop in the price of the 

crude oil at the global level led towards the disinflation that contributed towards the decline of the global 
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economy. The lowering of prices created a condition of shortage of oil in the many developing countries 

like Pakistan. The Commerce Department of the United States reported a drop of 4.8% in the Gross 

Domestic Product (GDP) of the US in the first four months of 2020. According to the Federal Market Open 

Committee of the United States, “The ongoing public health crisis will weigh heavily on economic activity, 

employment, and inflation in the near term, and poses considerable risks to the economic outlook over the 

medium term” (Reserves, 2020).  

 

On March 2, 2020 the Organization for Economic Cooperation and Development (OECD) while lowering 

the forecast of global economic growth from 2.9% to 2.4% based on the presumption that the economic 

effects of the pandemic may reach its peak during the first four months of 2020. However, the effects of the 

global economic growth failed to reach its peak, resultantly on March 26, 2020 the OECD had to embark 

upon on the revision of its economic forecast. This was based upon the continued effects of the pandemic 

and steps taken by the government for the containment of the spread of the virus. It is important to mention 

that as per detail of the updated report, global GDP could be reduced by 2.0 % per month or 24% per year 

reaching the level of economic contraction that has never been experienced since the Great Economic 

Depression of 1930s.  

 

In the wake of decline in the economic activity as a “Great Lockdown” the IMF on April 14, 2020 issued an 

updated forecast. The forecast prognosticated that the global economy would experience its “worst 

recession since the Great Depression, surpassing that global financial crisis a decade ago” (Fund, 2020). It 

is also estimated that the world economy could decrease by 3.0% in 2020, prior to its increasing by 5.8% in 

2021; with the projection of global trade to fall down by 11% in 2020 (IMF, 2020). The IMF also indicated 

that the world is faced with multi-layered problems including health crisis, economic crisis at domestic 

level, fall in the external demands of goods, outflows of capitals, and a collapse in the commodity prices. In 

Pakistan the supply of demands resulted in the price-hike of items of daily commodities of life, particularly 

the prices of flour, sugar, wheat, rice, tea, and pulses saw an increasing hike which created great problems 

for the poverty-stricken people.  

 

The US economy is expected to decline by 5.9%, almost double of the rate of decline observed in 2009 

during the year of financial crisis. The Euro is also projected to be declined by 7.5% of the GDP. Most of 

the developing and emerging economies are being projected to suffer a decline of economic growth by 2 % 

showing a fall in the trade at global level. China, India and Indonesia would observe small but positive rates 

of growth in the economic sector during 2020, in contrast to the above countries. This will bear a direct 

impact on the global economy resulting in the reduced demands of goods and supply, a reduction in tourism 

and business is projected to mean that the “adverse consequences of these developments for other countries 

(non-OECD) will be significant (Christopher & Whoriskey, 2020). The OECD rationalized prognostication 

opines: 

 

 Retail and wholesome trade are going to be directly affected by the containment impediments. The 

professional and real estate services would also be affected by it, although notable differences may 

occur among the countries of the world.  

 Economic output both in the advanced and major economic countries may suffer a reduction of 

15% or more, while other promising economies may face a decline in business output up to 25%.  

 Due to the closure of picnic and tourist spots, countries depending on tourism may greatly be 

affected while countries depending on the sectors of agriculture and mining could less be affected.  

 The economic effects of the countries could not remain the same all over the world as they could 

vary according to the timing and extent of steps taken during the containment restrictions.  

 

Besides the decline in the global economic growth, there are also greater chances for the reduction of the 

global trade. China‟s policy of globalization and greater role in the global economy mean that trade plays 

the most significant role in determining the hegemonic power of the emerging economic countries.  
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Global Trade  

 

As per the prognosticated report of the World Trade Organization (WTO) on April 8, 2020, the volume of 

the trade at global level has been projected to decline between 13% and 32% during 2020 as consequence 

of the economic impact of the COVID-19. The WTO has shown its concern about the uncertainty over the 

degree of intensity that can either be higher or lower in affecting the global trade. This has been shown in 

both its optimistic and pessimistic approaches by the WTO. According to the former approach, the volume 

of trade can show a quick recovery in the second half of 2020 to its pre-pandemic period or it can show a 

V-shaped recovery. This type of recovery begins with a steep fall but has the potency to recover within a 

short span of time. It is regarded as the best case scenario in the economics. US examples during 1920-21 

and 1953 can best be quoted as the V-shaped recovery. The second approach predicts a partial recovery that 

will penetrate into 2021 or it could experience a more U-shaped recovery (WTO, 2020). This type of 

recovery is named so as the major economic measures take on this shape during the recession. It happens 

when a recession does not have the potentiality to bounce back soon but tumbles along the bottom for a few 

quarters. The US faced such scenario during 1973-1975 and 1991. The estimates also indicate that countries 

could observe a greater drop in the volume of trade, save for “other regions” including Africa, the Middle 

East, and the Commonwealth of Independent States (CIS). North America and Asia could go through the 

steepest declines in the volumes of export. Some value chains such as automobiles and electronic 

equipment could also observe the steepest declines. This forecast by the WTO does not include the services 

that have been affected as a result of the restrictions on travel and transport, the shutting down of retail and 

hospitality, and establishments. However, the sector of information technology can satisfy the demands of 

the people who work from home without any fail and closure.  

 

Economic Policy Challenges  

 

The COVID-19 has also faced the economic policy makers with certain challenges of short term nature. 

What is most embarrassing to the economic policy makers is the sudden changing nature of the global 

health crisis that are going to turn into crisis in the fields of global trade and economy whose effects on the 

economy are rising. With the growth of the effects of the pandemic, the policy makers will be more 

concerned with the policies that could help in redressing the economic crisis at the cost of longer-term 

considerations such as debt-servicing. Besides, the pandemic has also affected the global politics since the 

world leaders cancel the meetings at all international levels (Adam, Armus, & Noak, 2020). It is significant 

to note that some countries are also taking recourse to conspiracy theories while shifting the blame to other 

countries (Gerry, 2020).   

 

At the very initial stage, the effects of the pandemic seemed to be short-term supply issues as there was a 

drop in the output of the factories as a result of the “quarantine period” by reducing the spread of the 

pandemic through social interaction. So, people had to adopt the policy of social distancing by avoiding 

interaction with the people at large. The drop in the economic activities in China, produced repercussions at 

the international levels since the firms could not make timely supply of goods and services as pledged. But 

the repercussions don‟t seem to be short-ranged as most of the firms and factories have not yet come to the 

pre-pandemic period as of August 16, 2020. The drop in China‟s economy means the drop in the economy 

of most of the developing countries since they have to depend on the supply of goods and services made by 

China. Further longevity of the pandemic may have far-reaching impact on the economies of the countries 

of the world particularly on the economies of those countries that mostly depend on the export of various 

goods to other countries. The countries depending on the agricultural sector and information technology 

may suffer to least extent since they have not to work in social interaction. Two-third of the US economic 

sector which depends upon the manufacturing firms and which receive shocks in the chain of supply and 

which has resulted in the reduction of consumer activity in the form of social distancing. The central banks, 

in response to the pandemic, has to lower interest rates that has further affected the business and investment 

of the investment sector both at the national and global level.  
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Economic Developments 

 

During the period between February and April 2020, financial markets from the US to both Asia and 

Europe have been experiencing the policy of whipsawing since investors have shown great concern that 

global economic and financial crisis as a result of COVID-19 would greatly affect their economic 

developments (Adam & Lockett, 2020).  The investors have been in search for a secure investment that 

could enable them for long lasting investment and business with huge profit and gain in the international 

market. For shoring up the economic activity, the Federal Reserve has to lower the interest rates in the key 

sectors on March 3, 2020 by indicating a free fall in the global economy. The Bank of Japan Had been 

instrumental in providing liquidity to Japanese Banks while the government of Japan also urged that it is 

going provide assistance the workers with wages and other financial benefits. The Canadian Banks had also 

to lower the interest rates in the key sectors. The IMF made the availability of $50billion funds through the 

emergency financial facilities for low-waged classes.  

 

Conclusion 
 

The pandemic of COVID-19 has created great embarrassment in the whole world since its inception in the 

Wuhan Province of China. Up to now, the pandemic has wrought havoc in more than 200 countries of the 

world resulting in the closure of all educational institutes, business enterprises, cancellation of all 

diplomatic and non-diplomatic meetings, closure of Tableeghi Marakiz, cancellation of Hajj for the 

foreigners while adopting certain SOPs in the functional sectors. For the functional sectors, the workers 

have to abide by certain SOPs including wearing of masks, use of sanitizers, frequent washing of hands 

with soaps, while observing social distancing. People were particularly asked to undergo through a period 

of „quarantine‟ and contact doctors in case of any infection. People were urged to leave houses only in case 

of emergency while strictly adhering to the SOPs. 

 

Keeping in view the gross nature of the pandemic, more than eighty countries had to seal their borders 

whereby banning movement of the people who were affected with the pandemic. This also resulted in the 

stoppage of their business and other investment activities in these countries. The pandemic spread at such a 

high pace that the educational institutes had to be closed down for more than 1.5 billion children across the 

globe. In the period between March and April 2020, more than 30 million American employees submitted 

files for the insurance as the quarantine and social distancing compelled them to stay at home. Over 30 

million people in Europe including Germany, France, United Kingdom, Spain, and Italy, had to apply for 

the financial assistance and support from the state for the arrangement of their salaries and wages.  

 

The COVID-19 is a test for the government in the countries though it has nothing to do with the type of 

political system. It will provide the governments with opportunities and challenges how to get out of the 

mess and find a way out. It is not the only health sector that has been affected with the pandemic but almost 

all sectors of life have been greatly affected by it due to their confinement to homes and closing down of 

the key sectors of employment and working facilities. The social, economic and education sector suffered 

great loss as they were the direct victims of the pandemic after human beings. The theory of conspiracy also 

manifested itself during the pandemic since some countries ascribe it to China and the US, as both the 

countries blame each other for the spreading of the virus as a weapon of Biological War.  

 

Efforts are under way for the preparation of vaccines against the pandemic while Russia has proved to be 

the first country by inventing the first vaccine that has been tested on the daughter of Vladimir Putin on 

August 11, 2020 and has produced the efficacious results. The pandemic is like a Hanging Sword of 

Damocles‟ that still haunts the minds of the people with great fear and hallucination. During the period of 

last eight months, market mechanism of both the developed and the developing countries have collapsed as 

a result of the COVID-19 pandemic. Market mechanism is fraught with unpredictability and uncertainty in 

terms of the demands for goods, supply of goods and services and timely availability of the goods in the 
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markets. The lowering of prices of oil made the availability of oil very difficult in the open market. The US 

government saw a drop of 4.8% drop in its GDP.  

 

It is a fact that the global economic growth declined from 2.9% to 2.4% as a result of the pandemic 

forecasting to reach its climax during the first quarter of 2020. Failing to reach its climax, the OECD had to 

revise its economic policy. The global GDP is also projected to decline by 2% per month or 24% per year 

which is another embarrassing indication of the economic crisis and failure of the economic policies in the 

wake of the current pandemic. The world is going to face the great economic depression and its economy is 

likely to fall by 3% during 2020 prior to rising position of 5.8% in 2021. The Global Trade is projected to 

fall down to 11%, which will also bear a direct impact on the global economy. The US economy is 

projected to decline by 5.9% while Euro is projected to decline by 7.5% during the pandemic. The volume 

of the global trade is projected to fall 13% to 32% as a result of the COVID-19 since countries of the world 

cannot carry on their trade and business enterprises on account of “Lockdown” and suspension of routine 

activities of trade and commerce.  
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